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REas0Nsagainſt Lowering 
the Intereſt of the redeem- 
able National Debt, from 
4 to 3 per Cent. 


SIX, 


HE Scheme for reducing the In- 

tereſt on the redeemable Funds, 
| from 4 to 3 per Cent. and mak- 
ing thoſe Funds irredeemable for fourteen 
Years, being the common Topic of De- 
bate; the Importance of the Subject 
warmly defended by ſome, and oppoſed 
with equal Warmth by others, naturally 
engaged my attention. I mentioned the 
Reſult of my Thoughts to a Friend or 
two, who not ſeeming diſpleaſed with 
them, I the mote freely venture to com- 


mit chem to writing, and to ſubmit them 
| to 


(25 
to your Cenſure. I truſt to your Candour 
and Love of Truth ſo much, that I am 
not only perſuaded, that Prejudices which 
might naturally ariſe from the Abilities 
and Experience of ſome of your Friends 
Admirers of this new Scheme, will not 
have the leaſt Sway over you; but alſo 
that you will overlook any Negligences 
of Stylc, in a Letter writ, as you know, 
in a great deal of hurry, If what I ſay be 
true, unadorn'd as it is, it will meet with 
yourApprobation : If Iecrr,you will correct 
my Errors; in cither caſe, any little Pains 
I may have been at, meets with a Reward; 
the only one I can propoſe to my ſelf muſt 
be of this nature, for whatever becomes 
of the Scheme, my Intereſt is not con- 
cern d, to the value of one Farthing. 

It is agreed on all hands, and expreſſed 
in divers Acts of Parliament, that the pub- 
lick Debts and Incumbrances ought to be 
leſſened as faſt as conveniently may be, 
with regard to Juſtice and common Faith; 
and indeed, ſo long as the Nation labours 
under ſo great a load of Debt, it is impol- 
ſibic ir ſhould maintain its Honour and 
Rights, with the ſame vigour as formerly. 
1he End propoſed is obvious; but many 
Doubts and Debates have ariſen as to the 
Mcans. A juſt Examination of any Scheme 
for 


(#3 
for this purpoſe, requires Attention to more 
than one thing. The immediate Eaſe of 
Taxes is not the only Thing to be valued ; 
if this were the Cale, neither Principal 
nor Intereſt would ever be paid, at leaſt, 
no more than a low Intereſt, and the Sink- 
ing Fund intended to pay the Capital, 
would always be applied towards the cur- 
rent Service of the Year. If again, the 
Eaſe of Taxes were not attended to, a great 
deal of Miſchief might ariſe. Laſtly, 
Juſtice, Compaſſion, and National Cre- 
dit, muſt not be neglected ; if ever they 
ſhould, a Spunge would be thought the 
ſhort Method with the publick Creditors. 
From conſidering the Expedition, Eaſe, 
and Juſtice of a Scheme, variety of Opi- 
nions, as to its Goodneſs, will always a- 
riſe, as People attend to, or are biaſſed by 
one of theſe Conſiderations, more than by 
the others. Eaſe and Expedition muſt neceſ- 
larily lie in oppoſite Scales. Low Intereſt, 
it brought about by Force or Fraud, may 
not only be contrary to juſtice and Hu- 
manity, but, what may ſeem a Paradox 
to ſome, retard the Pay ment of the Ca- 
pital, Low Intereſt promotes a quick 
diſcharge of our Debts, only by increaſing 
the Sinking Fund, and retaining the ſame 
Annuity, and conſequently, the ſame 

B 2 Taxes; 
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Taxes; whereas, if you only retain the 
tame Sinking Fund or that part of theAn- 
nuity which goes to diſcharge the Princi- 
pal, but lowertheAnnuity in the whole, by 
the Sum ariſing from lowering the rate of 
Intereſt, it is certain you will be longer 
in paying off your Debt : for the Sinking 
Fund increaſing naturally in a geometric 
Progreſſion, it the firſt Term be the ſame, 
and the Ratio or Rate of Intereſt leſs, a 
greater number of Terms or Years muſt be 
taken to pay off the ſame Sum. I men- 
tion this, becauſe I find a great many 
People, upon hearing that Intereſt is to be 
lower'd, immediately conclude, the Na- 
tion will be ſooner out of debt; which 
is not neceſlarily true, unleſs the ſame 
Taxes continue ; and even then, the Dit- 


ference is often very inconſiderable. The 


Difference of time in paying off aDebt of 
fifty Millions, by an Annuity of three 
Millions, at the rate of 2 per Cent. ot 
I per Cent. is not two Years and a quarter, 
it being 204 in one Caſe and 18 in the 
other; and if no Intereſt at all were paid, 
it would require 163 Years to pay thc 
Principal. This leads me to ask, what 
muſt be thought of a Scheme, that by giv 
ing no certain, or if certain, yet very in- 
conſiderable Eaſe, for a few Years, pe 

only 
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only detainsthe Nation manyYears longer 
in debt, but makes your neceſſary Burden 
at the end of fourteen Years, greater than 
it would otherwiſe be. 1, cannot help 
thinking this a bad Scheme] whether the 
new one be within the Deſcription, I muſt 
ſubmit to your Determination, after you 
have peruſed what follows. 


The 


(5) 
The National Debt, as far as I can leaty, 
ſtands nearly thus : 

Debts at 4 per Cent. ; 


S. S. Stock and 
Annuities, 
5 _— — _ 8 7 £00,000 


Ind, - - 3, 200, ooo 
Plate Act, - 312,000 


- 28,302,203 


J. 


40, 314, 203 
at 6 per Cent. 
Bank, - - ER Es 1,600,000 
37 per Cent. Annuities of 1731, - 400,000 
at 3 per Cent. 


Bank — - 800,000 


nuities, 
Nevis Deb. Fc. 37,821 
Exchequer Bills, 483, 600 
Sinking Fund, - 600,000 


. _ _ I,921,421 


Total of the Redeemable Debt, 44,23 5,624 
Annuitiesonlong Terms and Lives, 2, 342, 673 


—ͤ äöü4w„ãñm ͤꝗ— — 


Civil Liſt ae 
Debt, RE 
— 
Navy Debt, 500,000 
= .- - - 2,500,000 


49,078,297 


ov 
97 
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The Total of the Debt is 49,078,297 l. 
from which taking of 1,000,000 /. ro 
be paid this Year, the Remainder is 
48,078,297 J. and the Sinking Fund 
1,150,000 /. ſome part of this Debt being 
at 6 per Cent. other parts at 4, 3+, and 
z per Cent. and there being ſome Annu- 
itics on long Terms and Lives ; to calcu- 
late when the whole might be paid off 
with the utmoſt Accuracy, would be te- 
dious : I ſhall therefore ſuppoſe it equiva- 
lent to a Debt of 47,000,000 J. the whole 
of which bears 4 per Cent. Intereſt ; this 
you ſce is over-rating it. Now, the In- 
rereſt of this at 4 per Cent. amounts to 
1,880,000 /. per Ann. this added to 
1,150,000 J. the Sinking Fund, gives 
3,030,000 J. for the Annuity, by which 
the Debt mutt be paid. And, by the 
known Methods of Computation it ap- 
pears, that by this Annuity, your Debt 
may be paid off in leſs than 244 Years. 

In twelve Years you may pay off 
17,240,000 J. ſo as to reduce the Debt to 
29,760,000 J. the Intereſt of which, being 
1,190,400 l. deducted from the Annuity, 
3,030,000 J. leaves 1, 839, 600 J. for the 
Sinking Fund, at the end of 12 Ycars. 

At the end of 14 Vears you may pay off 
21,03 5,000 J. ſo that the Debt will ten 

be 
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be reduced to 25,965,000 J. the Intered 
of which is 1,038,600 J. This gives yo 


1,991,400 /. for the Sinking Fund, at the 


end of 14 Years. 

Now, Sir, let us ſee how matters ſtand 
with the new Scheme: Here I ſhall like. 
wiſe ſuppoſe the National Debt equivalent 
to 47,000,000 J. and ſuppoſe it bearing 
Intereſt at 3 per Cent. This Eſtimate you 
ſee, Sir, is too low, the Debt being equi. 
valent to above 48,000,000 J. at 3 per Ct, 

but this I do on purpoſe to ſhow, that to 
prove the Prefcrence of the old Scheme, 
I need not objct againſt a trifle of a Mil. 
lion or more; beſides this, I ſhall ſup- 
poſe the new Scheme to take effect im- 
mediately, or rather at the ſame time az 
by the old Scheme, the Sinking Fund 
would produce 1,150,000 J. Then, Sir, 
47,000,000 l. at 3 per Cent. gives 
1,410, 00 J. this deducted from the An- 
nuity 3,030,000 J. leaves 1,6 20, ooo /. for 
the Sinking Fund on the new Scheme, 

Now, ſuppoſing this Sinking Fund ap- 
plied as ſoon as poſſible to the Debts not 
made irredeemable by the new Scheme, 
which, according to my Suppoſition, do 
not amount to 5,700,000 J. you'll find this 
Sum may be paid off in leſs than 34 Yeats; 
ſo that in this Time your Debt will be ar 

| duce 
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duced to 41, 314,203 J. at 3 per Cent. the 


Intereſt amounts to 1,239,426/. This 
gives a Sinking Fund, applicable to the 
current Service of the Year,of 1,790,574 /. 
which cannot encreaſe till after 14 Years; 
if then you apply yourſelf to pay off the 
whole of your remaining Debt, with this 
Sinking Fund, you'll find 174 or nearly 
18 Years neceſſary for that purpoſe. Theſe 
18 Years added to the firſt 14 Years, du- 
ring which, Part of the Debt is made ir- 
redeemable, make 32 Years ; the Time 
in which, according to the new Scheme, 
the Debt may be paid off, But I have 
ſhown, that, by the Old Scheme, you 
may pay off your Debt in leſs than 244 ; 
ſo that there is above Years Advantage 
in point of Expedition on the ſide of the 
Old Scheme. 

I muſt next compare the two Schemes 
with regard to the Eaſe of the Subject. 
This may juſtly be eſtimated by the Large- 
neſs of the Sinking Fund at any time, for 
that, in caſe of Exigency, being applica- 
ble to the Service of the Year, muſt ei- 
ther prevent the levying new Sums, or 
make leſs ſerve the Turn, and may cnabl e 
you to eaſe other Taxes in Times of 
Peace. Now, Sir, on the new Scheme 
you'll find, that, as ſoon as it takes place, 

your 


(10) 
your Sinking Fund being 1, 620, ooo 
excceds the old one of 1,150,000 J. hy 
470,000 J. (Obſerve, Sir, that the Adyg. 
cates of the new Scheme make it but 
430,000 d. which ſhows, that I give then 
fair Play enough;) and in 3 Years and: 
haif, or 4 Years at moſt, your Sinking | 
Fund will be encreaſed to 1,790,574 |, ma 
and remain ſo conſtantly for 10 or 12 and 
Years ; whereas by the old Scheme, your WW Wa. 
Sinking Fund, at the End of ſeven Year, Ser 
could not be above 1,513,300 J. This WM fill 
appears advantageous to the new Scheme; vin 
the Advantage in this Caſe is 277, 741 Hane 
per Ann. after 7 Years, and greater an) 2nc 
time before that. After 12 Years, let s Fat 
| ſee how Matters ſtand. Upon the Old dea 
Scheme, the Sinking Fund will then be 
1,839,600 1. whereas on the New, it will MW >< 
be but 1,790,574 /. the Difference is cal; 
49,026 J. in favour of the Old one. Here, Ot 
Sir, your new Scheme loſes ground, and 2a) 
will continue to do ſo ever after: For in- left 
ſtance, in 14 Years, by the Old Scheme, for 
the Sinking Fund will be 200, 8 26 J. more I nu. 
than by the New one; here the two un 
Schemes ſtand in a good Point of View. Int 
In 14 Vears, by the Old one, you will Na 
be enabled, in caſe of Neceſſity, to apply Pu 
above 200,000 J more to the current 
Service 


— 1 
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Service of the Ycar, and be above 
15,349,000. leſs in Debt; this laſt Sum be- 
ing the Difference betwern 41,314,203 J. 
and 25,965,000 J. the reſpective Totals 
of the National Debt upon the New and 
upon the Old Scheme at the End of 14 
Years. Before the Ead of 25 Years, you 
may be out of Debt bythe Old Scheme, 


and conſequently apply (if need be) up- 


wards of three Millions to the current 


Service; whereas by the New, you'll 


ſtill have 18 Millions of Debt, and your 
Sinking Fund will not be two Millions 
and an half. Pleaſe to conſider this, Sir, 
and I fancy you'll own the immediate 
Eaſe ariſing from the New Scheme is 
dearly purchas d. 

I think, it appears, that if the new 
Scheme takes place, you cannot poſſibly 
cale the Subject for 34 or 4 Years to 
come, unleſs you pleaſe to protract the 
Payment of that Part of the Debt that is 
left redeemable, For it is plain, by the 
foregoing Computation, that the An- 
nuity of 3,030,000/. is ſuppoſed to con- 
tinue, and to be applied ſolely to pay the 
Intereſt and Part of the Principal of the 
National Debt; if you apply it to other 
Purpolcs, you retard the Time of Pay- 
ment, and this muſt inevitably happen in 


1 any 
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any Scheme whatſoever. It ſounds grand 
I confeſs to ſay, that, by your Ney 
Scheme, you may eaſe the Subject by 
near 1,800,000 l. after 4 Years 3 but then, 
as 1 before obſerved, you protract the 
Payment of the Capital: if this be thought 
no Evil, apply it to the Old Scheme, and 
you'll find, that, in 6 Years, you may eaſe 
the Subject near 1,500,000 J. and in 12, 
may eaſe him more than by your Ney 
one; with this ſurther Advantage, that 
you'll be near 12,000,000 J. leſs in Debt. 
In comparing the two Schemes, it wil 
be well to conſider, whether we remain 
in Peace or not; if you have a War an 
time within 11 or 12 Years, - you have 
ſome Advantage in carrying it on eaſily 
by the new Scheme; but this Advantage 
grows continually leſs and leſs; and if: 
War ſhould not begin till after 12 Years 
it is certain the Advantage lies on the 
ſide of the Old Scheme. 

I have tired you, I doubt, with Com- 
putations, which, not being carried to 
the greateſt Nicety, may, by ſome, be 
thought little to the purpoſe; but I beg 
you would remember, that [having under- 
valued the Old Scheme,and overvalued the 
New, they ſerve my purpoſe, as well as the 


moſt accurate Calculation, Ithink, = 
ct 
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ſt the Advantages of the New Scheme in 
a ſufficiently ſtrong Light. I have ſap» 
poſed it ready executed; nay, I am wil- 
ling to ſuppoſe the poſſible Eaſe ariſing 
from this Scheme actually given. Many 
would think this a very large Conceſſion, 
Experience ſhowing that other Cauſes, 
beſides War, can fruſtrate the beſt Patlia- 
mentary Deſigns. But after all, what 
does the Benefit amount to? You caſe 
yourſelf a little now, to ſmart the lon- 
ger hereafter do what you will, if you 
continue to act with a conſtant Regard to 
Parliamentary Faith and Credit, (as I 
hope and believe) this preſent Eaſe will 
one time coſt you above 3 Millions an- 
nually for ſeven Years 3 if you pay leſs 
yearly, you muſt pay the longer. 

From what has been ſaid, I may venture 
to conclude, that the Advocates of the 
New Scheme have been far from proving 
its Excellency, or indeed, that it will on 
the whole do any good at all. I may 
alſo lay it down as a Maxim in ſound 
Politicks, that all Alterations of Property, 
deſtitute of good Reaſons, are wrong; 
and that this Conſideration alone furniſhes 
a ſufficient Reaſon for continuing things 
as they are. This makes me entertam 


no Value for the New Scheme. The 
Good 


more of their Topicks. 
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Good is precarious 3 the Private Evil, if 
not the Publick, certain. But as its Ad. 
vocates have expatiated much in its Praiſe, 
it may be worth while to conſider a fey 


They fail not to enlarge much on the 
Benefits of low Intereſt, calling it the 
Parent of Art and Induſtry ; and hence 
of Riches. I cannot help thinking, there 
is a ſmall Miſtake in this political Genes. 
logy. I imagine it ſtands thus ; Liberty 
is the Parent of Art and Induſtry ; Art 
and Induſtry of Riches; and Riches of 
low Intereſt : ſo that low Intereſt, where 
it is naturally and really ſo, and not no- 
minally by the Force of Laws, may be 
taken as the Effect or as a Sign of preſent 
Riches, but not as the Cauſe; and as 
to the Continuation or Increaſe of Ri- 
ches it is not ſo much as a Sign. If low 
Intereſt were a neceſſary Caule of increa- 
ſing Riches, as ſome have. aſſerted, it is 
plain, a rich Nation could never grow 
poor. This Conſequence, tho' contrary 
to Experience, will not ſtartle the Advo- 
cates*for low Intereſt, becauſe they may 
attribute growing Poverty to other Cau- 
ſes. Beit ſo; but will they ſay, that 
lowering of Intereſt, cither naturally or 
artificgally, in whole, or in part, will ne- 
* ce ſſarily 


. (15) 
il (ceſſarily deſtroy thoſe other Cauſes, if not, 
g Ad from what Principles do they yenture to 
raile, WF :fert, a Nation muſt be enriched by low- 
| few cring its Intereſt ? | 

It would lead me too far, or elſe I 
ſhould be very much diſpos'd to maintain 
a political Paradox, that a Nation may 
poſſibly be ſo rich, that, in the courſe of 
things, it muſt grow poorer, unleſs it for- 
bids all Commerce whatſoever with its 
Neighbours; but I wave this. From 
Experience, it appears, that England and 
Hilland made the ſwifteſt Progreſs in 
Riches, when Intereſt was high. With re- 
gard to Holland, no body, who has read 
their Hiſtory, can be ignorant of this; 
and as to England, beſides other Evidence, 
[ have an Advocate for the New Scheme 
on my ſide, who aſſerts, the Balance of 
Trade to be againſt us, and conſequently 
that we grow poorer, altho' Intereſt be 
lower now than it was ſome Years ago. 

Theſe general Poſitions concerning In- 
tereſt may poſſibly ſeem impertinent to 
che Point in hand, becauſe it is not about 
ay lo Intercſt in general, but about lower- 
u- ing of Intercſt on the National Debt, 
at WF that the Debate ariſes: however, as I ſuſ- 
ot I pct, many are miſ- led by vague and ge- 
„ I neral Aſſertions of this kind, I thought 

it 
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it not quite amiſs to trouble you wit 
a few Lines on this Head. 

Lowering of Intereſt on the redeem; 
ble National Debt, is ſaid to be for th 


Benefit of the Publick, which no Ma "1 
can oppoſe, but through Selfiſhneſs ant by 
want of publick Spirit. Iam ſure, Sir by 


if Ideny the Benefits of this ReduQion, G 
and am miſtaken, it is from neither of il * 
theſe Cauſes, but only from pure Ignd. 


rance and Dulneſs of Apprehenſion. To £ 
clear up the Point, I deſire to knoy ny 
what is meant by the Term Publick ; i; 35 


it taken for all Natives of this Iſland co 
lectively? be they Creditors to the Go- a 
vernment or not ? or is nothing mean G 
but thoſe who are not Creditors to the 
Government? If it be taken in the fit p 
Senſe, I deny the Reduction ſo far as it h 
affects Natives, or thoſe that live in Eng b 
land, to be a pnblick Benefit, and mult 
inſiſt on good Proofs ; till this is done, 
can have no Reaſon fac aſſenting to the 
Reduction. If the Word Publick, be 
taken in a Senſe excluſive of the Creditot 
I only deſire a good Reaſon, why they 
ſhould not be conſidered as Part of the 
Publick. Once more, Sir, I muſt beg 
leave to trouble you with Numbers; the 
Friends of this Scheme ſtate the vary 
ſ 
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by the Reduction, to be 430,000 J. of 
which 100,000/. is ſuppoſed to go to 
Foreigners; (how truly I knownot:) their 
Caſe being different from that of the Na- 
tives, it ſhall be conſider'd ſeparately 
by and by. The remaining 3 30, ooo J. is 
paid by the Natives, who are Creditors 
at the Expence of 5 5. in the J. each; for 
this, it is ſuppoſed, ſome equivalent Tax 
is to be immediately eaſed. What Tax, is 
not ſaid ; ſuppoſe the Land-Tax. Then 
330,000 J. is the Amount of that, at 8 d. 
in t he Pound valued Rent, that is not 
above 4 d. of the real Rent; ſo that to 
fave the Land-Holder 4 4. in the J. you 
take 5 5. in the /. out of the Creditors 
Pocket. This would be very unequal and 
hard, ſuppoſing they could all afford it ; 
but as many would be ruined by ir, lam 
perſuaded, there are few Land-Holders 
in England, that would not be aſham'd 
to call this a Publick Good, Lou ſee, 
Sir, I don't compute the Eaſe of 
1,800,000 /, per Ann. that is the pre- 
tended Effect of the New Scheme, hav- 
ing already taken notice of, that, and 
ſhown it equally attainable by the Old 

Scheme. 
This will ſerve to ſet what is ſaved by 
the Reduction of the Native Creditor in 
D & 
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a clear Light; as to the 100,000 . ſaved 
from Foreigners, it mult be allowed its 
Weight: however, Icannot agree to the 
Neceſſity or Expediency of it, without 
further Proof. As to the Neceſlity, thoſe 
who maintain it, have unwarily entangled 
themſelves with a Contradition : They 
pretend, that, by ſaving this Money, you 
may regain the Ballance of Trade, which, 
with Mr. Joſbua Gee, and ſome eminent 
Merchants, is ſuppos d, of late Years, to 
have been againſt us; and they add, that 
the Intereſt of the National Debt ought 
to be lowered, becauſe the natural Uſeof 
Money in England, is now leſs than i 
was ſome Years ago. If ſo, it is plain, 
that Money muſt be more plentiful nov 
than formerly; and as Money does not 
grow in England, it muſt come in by the 
Balance of Trade. Conſequently this 
muſt have been on our ſide, and that ver 
conſiderably, to reduce Money, in a few 
Years, from ; and 4 to 3 per Cent. a 
they pretend it is now. But the ſame 
Gentlemen ſay, the Balance is againſt us, 
tho' it was for us not many Years ago. 
This, Sir, you ſee, is a plain Conti 
dition. Therefore either the Balanced 
Trade is not againſt us, and conſequent 
ly any Arguments drawn from the Topick 
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of the neceffity of regaining it inconclu- 


five ; or if the Balance of Trade be a- 


gainſt us, the natural Uſe muſt be riſen 
and not fallen; ſo that the Neceſſity of 
a Reduction, from this reaſon, diſappears : 
let them take which ſide they will, this 
Sheet-Anchor of the Cauſe is loſt. 

The Argument brought for the Neceſ- 
ſity and Poſlibility of a Reduction to 3 


per Cent. is, That the natural Uſe of Mo- 


ney is no more than 3 per Cent. By an 
Argument ad hominem, I can prove it 
above 4 3 becauſc it was 4 at lcaſt, 
a few Years ago; and the Balance of 
Trade having, according to theſe Gentle- 
men, been againſt us, the plenty of Mo- 
ney is decreaſed, and the Intereſt of Mo- 
ney riſen, therefore it muſt be above 4 per 
Cent. But the 3 per Cert. Annuitics bear- 
ing an advanced Price, lay they, the natu- 
ral Uſe cannot be above 3 per Cent. 1 
mult ask, Is the whole Price of the 3 per 
Cent. Annuities owing to the natural Uſe 
of Money, or is it not ? If it be, explain 
why, when the 3 per Centy. were at par, 
104, 106, the 4 per Cents. were not at 
133 1385, 141, or nearly ſo, if the 


J whole Price be not owing to the Intereſt 


they bear, but to other Caufes then, till 
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you prove how much is owing to ang 
Cauſe, and how much to others, nothing 
is proved concerning the value of Inte. 
reſt ; therefore the Principle is Prect- 
rious, and all that is built thereon falls 
to the ground. 

The Value of Money muſt be different 
to thoſe who live on their Income, and 
to thoſe who muſt have Money on de- 
mand, or at a ſhort warning to anſwer 
the Calls of Trade ; in this laſt Caſe, Peo- 
ple will be content with a leſs Intereſt, 
and a Security which afforded no Intereſt 
at all, might, for the ſake of Safety and 
Eaſe of Transfer, bear a Premium. This 
is the Caſe of the Bank at Amſterdam; 
he that puts in his Money there, gets no 
Intereſt, nor can he demand the Princi- 
pal after a ſhort term (ſix Months, I think) 
but he may carry his Obligation to Mat- 
ket, and ell it at an advanced Price, | 
know, a great part of the advanced Price 
is owing to the difference of the Bank, 
and common Computation; but this is 
a fixed Cauſc, and if I am rightly in- 
| formed, amounts to no more than 4 per 
Cent. whereas the Agio of the Bank is 
higher, and fluctuates as the Price of our 
Stocks in England; tho' not ſo conn. 
rably 
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rably. Diſcounting Bills of Exchange at 3 

r Cent. altho it. were very common, 
would not prove the natural Uſe of Mo- 
ney to be but 3 per Cent. a good Bill of 
Exchange, beſides the Intereſt got by diſ- 
counting it, will ſerve, on occaſion, for 
ready Money; and by the frequent turning 
the Stock in this kind of Buſineſs, a Man 
may get more than by lending it to the 
Government, - 

Some Arguments might be brought to 
confirm what I advance concerning the 


Rate of Intereſt, from the Price of other 


Things regulated by that rate ; as Money 
lent on Mortgages, Jewels, Plate, and other 
Pledges, the value of Annuities for Vears, 
Life, or Lives, &c. Theſe, I ſhould think, 
would be better Standards to judge of the 
natural Rate of Intereſt, than the Price 
of Stocks fluctuating much from other 
Cauſes. From this it would ſeem, as if 
the natural Uſe of Money in moſt parts 
of England were rather above than under 
4 per Cent. So that the Complaint made 
by ſome, that the Creditors enjoy far be- 
yond the natural Rate of Intercſt in Eng- 
land, ſeems groundleſs. 

The Promoters of the New Scheme, I 


fancy, are conſcious that Intereſt is noft 
| I 
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ſo low as they pretend, by their Offer of 
making the Sums ſubſcribed irredeemable 
for 14 Years, Where would be the neceſſity 
of this, if Money was at 3 per Ct? I hay 
already obſerved, that the making the Dcht 
irredeemable for that Term, is likely to 
over-balance all the Good, ſaid to ariſe 
to the Publick, from the lowering of In- 
tereſt, and I imagine it muſt prove a con- 
ſiderable Loſs to the Creditors, in caſe 
we ſhould be engaged in a War, befote 
the 14 Years are elapſed. So that if we 
have a War before 12 or 14 Vears, the 
new Scheme, from this and other Con. 
ſiderations, is bad for the Creditor; 3 and 
if the War happen after that Term, it is 
bad for the Nation. This I hope will be 
ſufficiently evident from what has been 
already ſaid, 

It has been aſſerted that the ney 
Scheme will caſe the Manufacturer, and 
by that means encreaſe the Trade and 
Riches of the Nation. I ſhould be glad 
to ſee a Computation of the Difference 
of the two Schemes in this Article. It is 
plain from what has been ſaid before, 
the one has the Advantage at one time, 
and the other at another. But I would 
humbly ſubmit it to the Conſideration 
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of the Legiſlature, whether throwing 
Trade open to all, and aboliſhing many 
old Laws and Cuſtoms that reſtrain it, 
would not do more good in this Reſpect, 
than can be expected from either Scheme. 

Some few other Reaſons have occurr'd 
to my Memory, not unuſually alledged, 
to engage Land-holders to wiſh for, and 
the Creditors to acquieſce in the Reduc- 
tion. The Price of Land will riſe, ſay 
many: They may find themſelves mi- 
taken, eſpecially if they imagine by the 
New Scheme's taking effect, that the 
Price will riſe to 3 3 or 34 Years Purchaſe. 
Mr. Locke has already expoſed the like 


W vulgar Error. Beſides, if the Price of 


Land ſhould increaſe, who would be the 
better? not he that does not ſell his Eſtate ; 
and he that does, if he gets more Money, 
at the ſame time muſt have it at leſs In- 
tereſt ; which, if his Land ſells at 334 
Years Purchaſe, leaves him but where he 
was; if he ſells it for leſs, his Income 
decreaſes. As to the Publick, it is plain 
it gets nothing by raiſing the Price of 
Lands, unleſs Foreigners were to buy; 
but a high Price would never be a Temp- 
tation to them, even tho' there were no bad 
Titles for want of Regiſters, nor any legal 
Im- 
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Impediments to their purchaſing. If thi 
Intereſt of our Funds were to fall to £ g 
+ per Cent. he would be mightily miſtake 
who ſhould expect 200 or 400 Years Put: 
chaſe for his Eſtate. 

The Motives uſed to perſuade the Cre. 
ditors of the Advantages of the Ney 
Scheme, have no better Foundation. 

The Annuitants are told, that by he. 
ing paid off 1,000,000 J. every other Yea; 
and buying in at an advanced Price 
they would loſe as much as by the Ney 
Scheme: This is a Miſtake, unleſs the 
Premium were 25 per Cent. In that Caſ 
indeed, an Annuitant who has 1, ooo! 
Stock, and is paid off 100 J. can re- pu- 
chaſe but 80 J. ſo that he loſes 20 J. every 
two Years, which is equal to what he wil 
loſe by the Reduction of Intereſt from 
to 3 per Cent. But if the Premium be 
leſs than 25 per Cent. as it is at preſent, 
and as it will in all probability continue 
ſome time, and may be much lower, it 
caſe ofa War, it is obvious that the An- 
nuitants muſt loſe more by the ReduQion 
than by being paid off a Million, ever 
two Ycars. 

In ſhort, Sir, let me turn this new 
Scheme which way I will, the Sum total 


: 1 
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ff the Good appears to be the 1 per Cent: 
aved from the foreign Creditors, and this 
s not ſo conſiderable as it may ſeem at 
rt ſight ; for to engage the Creditor to 
ccept of a leſs Intereſt, you contrive a 
{cthod to keep your (elf longer in debt. 
cannot help thinking, that the evil Con- 
quences ariſing from making upwards 
f 41,000,000 J. irredeemable for 14 
ſcars are ſo great, as not to be compen- 
ated by the Reduction of Intereſt, This 
ads me to take notice, that the firſt 
cheme propoſed in the Daily Journal, 
not near ſo bad as that which ſome 
ave imagin'd an improvement on It. 


2 a word, the leſs irredee mable Debt you 
oy Wy ave, the better. 
a Hence 1 ſhould imagine, it would in 


ery reſpect be better, if Books were 
pened to take in Subſcriptions at 34 per 
ent. you might, without allowing any 
ing to be irredeemable, ſoon get a : large 
m of Money ; if to, let it be apply'd, as 
as poſſible, to reduce the Debts ſtand- 


wo ig out at an higher Intereſt, This 
Gion ould improve the old Scheme, and 
ever) ight naturally, and by eaſy degrees, 


ing the Intereſt of the National Bebt, 
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a few Years hence, even lower than 3 
Cent. I don't in the leaſt queſtion, th 
if this Method was cloſely purſued, a 
the ſinking Fund applied as it ouy 
that in fourteen or fifteen Years, þ 
National Debt might be reduced 
20,000,000/. at an Intereſt of 22, ort 
moſt 3 per Cent. This Debt would 
ſo eaſy upon us, that it would be no gi 
matter, tho' it were reduced no farthy 
Some are of opinion, that a further | 
duction would do more Harm than God 
how well they are grounded in this 
know not. 

Another Motive for a Reduction of | 
more than + per Cent. ariſes from Ct 
paſſion ; large and precipitate Redudii 
of Intereſt cauſe great Diſtreſs and 
lamity. To ſay that this ought not! 
be conſidered, ſince what the one lokk 
the other gains, is talking much 1 
looſely ; for, altho' in this Caſe, the $ 
total of Money remains, it is cem 
the Sum total of Happineſs does not. 


I am ſure, Sir, I have tired your | 
tience. If I had more Time, I wot 
tranſcribe my Letter, and abridge 1 
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poliſh it as I went on; but rude as the 
Draught is, I hope you will receive it as 
a Mark of the Eſteem of, 


IX. 
Tour Moſt Obedient, 


and Moſt Humble Servant. 


E 2 POST- 


POSTICRIEFET 


P ON ſecond Thoughts, I find, I 

have allowed a great deal too much 

in favour of the New Scheme, by ad- 
mitting 100,000 J. per Annum ſaved to 
the Nation from forcign Creditors; on 
the contrary, I find, that the New 
Scheme will carry out more Money on 
the whole than the Old. This will ſeem 
a Paradox, but Figures will ſhow it true, 
I ſhall ſtate the National Debt as before 

at 47,000,000 J. and the Annuity paid to 
diſcharge it, 3,030,000 /. Then if, for in- 
ſtance, the foreign Debt, reduced from 
4 to 3 per Cent. be 10,000,000 /. you'll 
find, that as 47 is to 10, ſo is 3,030,000/. 
to 644,681 J. the Annuity paid to Fo- 
reigners ; Which, by the Old Scheme go- 
ing out of the Kingdom, annually for 25 
Years, makes in all 16,117,025/. By 
the New Scheme, 10,000,000 /. being 
irredeemable for 14 Years, nothing goes 
out but the Intereſt on 300,000 J. per 
Annum. This multiplied by 14, gives 
4,200,000 /, 
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4,200,000 J. but the National Debt, at 
the End of 14 Years, will be above 
41,000,000 /. and the Annuity muſt be 
3,030,000 /. (If you makeit leſs, you muſt 
poſtpone the Payment of your Debt, which 
may as well be done on the Old Scheme.) 
Then as 41 is to 10, ſo is 3,030, 000 . to 
739,024 J. This multiplied by 18, the 
Time neceſſary to pay off the Debt ac- 
cording tothisScheme, gives 1 3,302,432 /. 
adding this to the 4,200,000 /. that muſt 
go out during the firſt 14 Years, you'll 
find 17,502,432 J. for the Sum carried 
out by the New Scheme, which is 
1,385,407 J. more than by the Old. So 
that it appears, this much extolled Saving 
to the Nation, is a negative Quantity. 
Let no Man object, that this is but an 
imaginary Evil, the Money of foreign 
Creditors being advantageous to the Na- 
tion; or that on the Old Scheme, the 
Sinking Fund will not be applied as it 
ought ; or that you will get Money 
cheaper than 3 per Cent. at the Expira- 
tion of 14 Years Theſe, and tlic like 
things, may be ſaid on both ſides, and 


therefore cannot fairly be brought againſt 
eicher. 


— 
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I conclude with obſerving, That the 
Way of Reaſoning here made uſe of, 
lays the Advocat es for the New Scheme 
under a Dilemma, with regard to the 
Native Creditors. Either they ought to 
be eſteemed Part of the Publick, or not; 
if they be Part, there can be no pecunia- 
ry Loſs on either Scheme; but the Ney 
will produce a great deal of private Cala. 
mity; if they be no Part of the Pub- 
lick, then the Publick loſes upwards of 
4,000,000 J. by the New Scheme, beſides 
1,385,407. exported to Foreigners. As 
to the Loſs indeed ariſing by the Native 
Creditors, I readily agree with any one, 
that it is merely nominal; but for the i 
1,385,407 l. to be exported to Forcigners, 
I muſt inſiſt, that it is real, unleſs it can 
be proved, that, by the New Scheme, 
the Nation will be enablcd to gain an 
equal Sum. If the foreign Debt, to be 
made irredeemable, exceed 10, ooo, ooo! 
it will ſtrengthen my Argument. 
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